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but not till then, we shall be able to read with a less
qualified sympathy the panegyrics of French writers
upon our own financial prosperity.

The foregoing observations (which were first pub-
lished in January, 1865) are applicable to the financial
situation of this country at the beginning of the fiscal
year which is about to expire. The estimates of the
Chancellor of the Exchequer for that year (1865-6)
showed a considerable surplus, so that he was enabled
to reduce taxation; that is, to raise the same or nearly
the same revenue as in the preceding year at a
diminished cost to the taxpayer. It now appears that
his actual surplus for 1865-6 will be larger than his
estimate of it; so that in his estimate for the Budget
for the ensuing year (1866-7) he will be able to
repeat the process of the past year, i.e. to raise the
same or nearly the same revenue while at the same
time he reduces taxation.

It is very desirable to bear in mind to what this
process, which affords very general satisfaction and is
apt to be thought a complete answer to all complaints,
really amounts. It amounts simply to this ; that on
account of the increase of the national wealth, the
national expenditure is provided for at a lower rate of
taxation per head than before. This is no more than
might fairly be expected in a country which expects
an annually increasing return to its commercial enter-
prise and industry. It affords no answer whatever
to those whose complaint is of enormous and undue